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By: Farabee, Jones of Harris S.J.R., No, 44

SENATE JOINT RESOLUTION
proposing an amendment to Article VIII of the Texas Constitution by
adding Section i1-f to grant the legislature the power to authorize
cities and towns to issue bonds to finance the redevelopment of
certain blighted downtown areas,

BE IT RESOLVED BY THE LEGISLATURE QF THE STATE OF TEXAS:

Section 1, That Article VIIT of the Texas Constitution be
amended by adding Section 1-f to read as fcllows:

"Section 1-£, (a) Notwithstanding the requirements of
Section 1 of this article or of Section 14 of Article VI1I, the
legislature may, subject to the- limitations provided herein,
authorize cities and towns to issue tax increment bonds, the
proceeds of which shall be used to f£inance the redevelopment of
blighted commercial areas, and the payment’ of which shall be
provided from tax Increments, as such term is defined by the
legislature,

"(b) Neither tax revenues, utility revenues, nor revenues

from any services of any c¢ity or town or the state shall be used to

‘bay any bonds issued pursuant to the authority conferred under this

section, nor shall such bonds give rise to a charge against the
general credit or taxing powers of any city or town or the state,"

Sec, 2, Legislation passed In anticipation of the adoption
of this amendment shall not be invalld solely because of 1its
anticipatory nature,

Sec, 3., The foregoing constitutional amendment shall be




S.J.R, No, 44
submitted to a vote of the qualifled electors of this state at an
election to be held on the first Tuesday after the first Monday in
November, 1978, at which election all ballots shall be printed to
provide for voting for or against the proposition: "The
constitutional amendment to give the legislature the power to
authorize cities and towns to issue bonds to finance the
redevelopment of blighted commercial areas and prohibiting any city
or town from granting its money or 1lending Iits credit £for such

purposes,"

,'f’?;v*"’- E




b pb b b b b b g ,
OO NDWNN=LO VIO T W N -

19

20
21

By: Farabee, Jones of Harrls S.,J.R. No, 44

(In the Senate = Flled February 16, 1977; February 17, 1977,
read first time and referred to Committee on Intergovernmental
Relations; March 23, 1977, reported favorably, as amended; March
23, 1977, sent to printer,)

COMMITTEE AMENDMENT NO, 1 By: Andujar

Amend Subsection 1(a) of Senate Joint Resolution 44 to read
as follows:

Section 1, That Article VIII of the Texas Constitution be
amended by adding Sectlion i1=-f to read as follows:

"Section 1-f, (38) Notwithstanding the requirements of
Section 1 of this Articlelvy) Qr_of Sectiop 14 _0of Article VIII. the
Legislature may, subject ¢to the 1limitations provided herein,
authorize cities and towns to 1issue tax 1increment bonds, the
proceeds of which shall be used to finance the redevelopment of
blighted commercial sreas; and the payment of which shall be
provided from tax Increments, as such term is defined by the
Legislature,”

COMMITTEE AMENDMENT NO, 2 By: O0Ogg

Amend Section 3 of Senate Joint Resolution 44 changing the
election date in l1ine 48 to read November, 1978.

SENATE JOINT RESOLUTION

proposing an amendment to Article VII1 of the Texas Constitution by
adding Section 1=f to grant the legislature the power to authorize
cities and towns to issue bonds to finance the redevelopment of
certain blighted downtown aresas,

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

Sectlion 1, That Article VIII of the Texas Constitution be
amended by adding Section 1=f to read as follows:

"Section 1-f, (&) Notwithstanding the requirements of
Section 1 of this article, the legislature may, subject to the
limitations provided herein, avthorize cities and towns to 1issue
tax increment bonds, the proceeds of which shall be used to finance
the redevelopment of blighted commercial areas, and the payment of
which shall be provided from tax Increments, as such term is
defined by the legislature,

"(b) Neither tax revenues, utility revénues, nor Yevenues
from any services of any city or town shall be used to pay any
bonds issued pursuant to the authority conferred under this
section, nor shall such bonds give rise to a charge against the
general credit or taxing powers of any city or town."

Sec, 2. Legislation passed 1in anticipation of the adoption
of this amendment shall not be invalid solely because of 1its
anticipatory nature,

S$ec, 3, The foregoing constitutional amendment shall be
submitted to a vote of the gualiflied electors of this state at an
election to be held on the first Tuesday after the first Monday in
November, 1977, at which election all ballots shall be printed to
provide for voting for or against the proposition: "The
constitutjonal amendment to give the 1leqgislature the power to
authorize cities and towns to 1issue bonds to finance the
redevelopment of blighted commercial areas and prohibiting any city
or town from granting its money or lending its <credit for such
purposes,"

% % % 8N

Austin, Texas
March 23, 1977
Hon, William P, Hobby
President of the Senate

Sir:

We, vyour Committee on Intergovernmental Relatlions, to which was
referred S,J.R, No., 44, have had the same under consideration, and
I am instructed to report it back to the Senate with the
recommendation that it do pass, as amended, and be printed,

Snelson, Chairman




S. J. R. 44

ANALYSIS

'By Farabee and Jones of Harris

General:

This resolution would allow the Legislature to authorize
cities to issue tax increment bonds to finance the re-
development of blighted commercialAareas. The bonds will
not give rise to a charge against the general credit or
taxing powers of any city. The resolution shall be put

to a vote in November, 1977.

Section-by-Section:

Section 1.

Section 2.

Section 3.

(a) This section amends Article VIII of the Texas
Constitution by adding Section 1-f which allows the
Legislature to authorize cities to issue tax increment
bonds to finance the redevelopment of blighted com-
mercial areas. :

(b) This part will not allow bonds issued pursuant

to this section to give rise to a charge against

the general credit or taxing powers of any city.

This section will not allow legislation passed in
anticipation of the adoption of this amendment to

be declared invalid solely because of it anticipatory
nature.

This section requires this amendment to be submitted
to the public for a vote in November, 1977.
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MAR 30 "1977

18 é %
Sacr

By:
To S.J.R. 44

1 Amendme 0. ;

2 ‘ Amend Subsection 1(a) of VIRV 44 to read as follows:

3 /}Section 1. That Article VIII of the/Texas Constitution be amended by

4 adding Section 1-f to read as follows: ///

5 , U'section 1-£. (a) Notwithstaan;g the requirements of Section 1 of this
pé; ArticlEEEi%roE Section 14 OE’X;:;:;%g;;EE:QFhG Legislature may, subject to the
o7 limitations provided herein, aughgrize cities and towns to issue tax increment

8 bonds, the proceeds of which sggll be used to finance the redevelopment of

;

9 blighted commercial areas, aiﬁ the payment of which shall be provided from
10 tax increments, as such term/is defined by the Legislature.d”

11
12
13
14

B ADOPTED

Senate




- ADOPTED

MAR 30 1977

Secretary;;zf the Seiate




o

Cammm——— AMENbMENT NO. _j BY M’?Q’V\?g@@\]

Amend S.J.R. 44 by inserting the phrase "or the state" after
the word "town" in each of the two places that it appears in quoted

Section 1-f (b) of Section 1.




Amend the caption to conform to the
body of the b111
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MAR 30 BT
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Secretm'yofﬂza Sehato
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By: Farabee, Jones of Harris S.J.R, No, 44

SENATE JOINT RESOLUTION

proposing an amendment to Article VIII of the Texas Constitution by
adding Section i-~f to grant the legislature the power to authorize
cities and towns to issue bonds to finance the redevelopment of
certain blighted downtown areas,

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

Séction'l. That Article VIII of the Texas Constituticn be
amended by adding Section 14f to read as follows:

“Section 1-£, (3) Notwithstanding the requirements of
Section 1 of this article or of Section 14 of Article VI1I, the

legislature may, subject to the limitations provided herein,

authorize cities and towns to 1issue tax increment bonds, the

proceeds of which shall be used to finance the redevelopment of
blighted commercial areas, and the payment of which shall be
provided from tax Increments, as such term is defined by the
legislature, |

"(b) Neither tax revenﬁes, utility revenues, nor revenues

from any services of any city or town or the state shall be used to

‘bay any bonds jissued pursuant to the authority conferred under this

section, nor shall such bonds give rise to a charge against the
general credit or taxing powers of any city or town or the state,"

Sec. 2, Legislation passed in anticipation of the adoption
of this amendment shall not be invalid solely because of |{ts
anticipatory nature,

Sec., 3, The foregoing constitutional amendment shall be
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S.J.R, No., 44
submitted to a vote of the qualified electors of thls state at an
election to be held on the first Tuesday after fhe first Monday in
November, 1978, at which election all ballots shall be printed to
provide for voting for or against the proposition: "The
constitutional amendment to give the 1legislature the power to
authorize cities and towns to {ssue bonds to finance the
redevelopment of blighted commercial areas and prohibiting ahy city
or town from granting its money or 1lending 1its credit for such

purposes,"




i - COMMITTEE REPORT

The Honorable Bill Clayton 5 / o4 /71
Speaker of the House of Representatives ' (date)
Sir:

We, your COMMITTEE ON  CONSTITUTIONAL AMENDMENTS ., to whom was referred SJ—- R L‘f"'f

have had the same under consideration and beg to report back with the recommendation that it (measure)

( X)) do pass, without amendment.

( ) do pass, with amendment(s).

( } do pass and be not printed; a Complete Committee Substitute is recommended in lieu of the original measure.

A fiscal note was requested on L)L / pa S'/ ] i and is attached as part of this report.
(date)

“Authorss-fiscat-staterrernt-attached—

This measure { X ) proposes new law.
( ) amends existing law.
House Sponsor of Senate Measure E Us H

The measure was reported from Committee by the following vote:

AYE NAY PNV ABSENT

Von Dohlen

Jones

Bryant

Clark, B.

Close

Hendricks

Johnson

Robbins

Schieffer

NANYALYMNAMA

Total:
ota q aye

O . CHAIRMAN .
present, not voting

Q absent

COMMIT*@E COORDINATOR
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S.J.R. 44
BILL ANALYSIS

Background Information

Article VIII, Section 1 of the Constitution provides that all
taxes shall be equal and uniform and that all property shall be
taxed in proportion to its value as determined by law.

S.J.R. 44 is intended to provide cities with a method of
re-vitalizing blighted areas. This goal is achieved by designating
a blighted area as a tax increment financing (TIF) district. Property
values are frozen in TIF districts for the purposes of regqular
taxation during the district's existence. The city then obtains
commitments from property owners to improve their property in
accordance with a redevelopment plan.

After the redevelopment plan is adopted, the cities sell TIF
bonds to finance general improvements in the TIF district such as
streets, lights, etc. The bonds are retired through the use of a
fund supported by the tax revenues on the excess of current market
value over market value at the time of creation of the TIF district.
S.B. 635 by Farabee will implement the provisions of this resolution.

Purpose. of the Resolution

To authorize the legislature to allow cities and towns to issue
bonds to finance the redevelopment of blighted downtown areas.

Section-by-section Analysis

Section 1. Amends Article VIII of the Constitution by adding
a new Section 1 (f) which provides:
1) That the legislature may authorize cities and
towns to issue tax increment bonds;
2) That the proceeds of the bonds will be used to
finance the redevelopment of blighted commercial areas;
3) That the payment of the bonds shall be provided from
tax increments; and
4) That no tax, utility, or service revenues of any city
or town or the state shall be used to pay bonds issued
pursuant to the authority in this Act.
Section 2. Provides that anticipatory legislation is valid.
Section 3. Provides that the amendment be submitted to the
voters at the general election in November, 1978.

Summary of Committee Action

Public notice having been posted in compliance with Rule V,
Section 14, the Committee considered S.J.R. 44 in public hearing
on May 4, 1977. After receiving public testimony, the measure
was reported to the House favorably by a vote of nine ayes and
no nays.
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LEGISLATIVE BUDGET BOARD

Austin, Texas

£

FISCAL NOTE
April 25, 1977

Honorable Tim Von Dohlen, Chairman
Committee on Constitutional Amendments
House of Representatives

Austin, Texas

In Re: Senate Joint Resolution No. 44,
as engrossed
By: Farabee, Jones of Harris

Sir:

In response to your request pursuant to House Rule V, Section 28, this office
finds the fiscal implications of Senate Joint Resolution No. 44, as engrossed
(proposing an amendment to the Texas Constitution to grant the Legislature the
power to authorize cities and towns to issue bonds to finance the redevelopment
of certain blighted downtown areas) to be as follows:

The resolution, as engrossed, would make no appropriation but would
constitute prior legislative authorization for an appropriative request.
The cost of publication prior to election is estimated at $47,500 in
fiscal year 1979. No other additional cost to State government attrib-
utable to the resolution, as engrossed, should it be enacted, is antic-
ipated.

The fiscal implication to local government of the resolution, as engrossed,
if adopted and implemented, would depend on legislation and future decisions
by local officials. The use of tax increment financing may permit public
improvements which would not .otherwise be approved because the improvements
would be financed from the immediate area in which they are located instead
of from citywide, or townwide, levies. No general increase in taxes, city-
wide, is anticipated, attributable to the resolution, as engrossed, should

it be enacted.
— s/
Thomas M./ Keel

Director

Source: Secretary of State; LBB Staff
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g(/}l\/ House Floor Amendment

To S.J.R. 44

Amendment No
I ddn ". /{,Qgto-gt—“a«% c&ﬂ—d—e W
Amend S.J.R. 4fw Lwnaeag %ﬁ%@%&

F—_’S’ec—;;:. That Article VIII of the Texas Constitution be amended by addmg ?

Section 17’[0 read as follows:

"Section 1‘?« (a) Notwithstanding the requirements of Section 1 of this article

or of Section 14 of Article VIII, the legislature may, subject to the limitations pro-

vided herein, authorize cities and towns to issue tax increment bonds, the proceeds
of which shall be used to finance the redevelopment of blighted &@Wareas,
and the payment of which shall be provided from tax increments, as such term is
defined by the legislature.

"(b) Neither tax revenues, utility revenues, nor revenues from any services
of any city or town or the state shall be used to pay any bonds issued pursuant to

the authority conferred under this section, nor shall such bonds give rise to a charge

against the general credit or taxing powers of any city or town or the state.”

Sec. 2. Legislation passed in anticipation of the adoption of this amendment
shall not be invalid solely because of its anticipatory nature.

Sec. 3. The foregoing constitutional amendment shall be submitted to a vote
of the qualified elect<ors of this state at an‘ élection to be held on the first Tuesday
after the first Monday in November, 1978,%t which election all ballots shall be

printed to provide for voting for or against the proposition: "The constitutional

amendment to give the legislature the power to authorize cities and towns to issue

bonds to finance the redevelopment of blightedW areas and prohibiting

any city or town from granting its money or lending its credit for such purposes. "

— |
MAY 291977

oy y
ML LA Y ‘\“"m\‘\ﬂ“‘:{f\?\\\q\}

v

pa——— ]

g::% and Adopted

-~

Chief Tlerk

House of Represen afives

S-247 7 e
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House Floor Amendment
Y To S.J.R. 44

Amendment No. 2‘

Amend the caption of S. J.R. 44 by striking the Word "downtown. " MCP

Wé"/-?”ﬂ =47

. ﬁ\-'\\\.{\‘\"!\“‘xrn\,.x %
Y .
Date MAY AR \3‘%‘ }&}\

Read and Adopted /

Chief Clerk
House of Representatives

L4
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S.J.R. No. 44

SENATE JOINT RESOLUTION -
proposiné‘an amendment to Article VIII of the Texas Constitution by
adding Section 1~g to grant the legislature the power to authorize
cities and. towns to 1issue bonds to finance the redevelopment of
certain blighted areas.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

Section 1, That Article VIII of the Texas Constitution be
amended by adding Section 1=-g to read as follows:

"Section 1=g., (a) Notwithstanding the requirements of
Section 1 of this article or of Section 14 of Article VIII, the
legislature may, subject to the 1limitations provided herein,‘
authorize cities and towns to 1issue tax 4increment bonds, the
proceeds of which shall be used to finance the redevelopment of
blighted areas, and the payment of which shall be provided from tax
increments, as such term is defined by the legislature.

"(b) Nelther tax revenues, utility revenues, nor revenues
from any services of any city or town or the state shall be used to

pay any bonds jissued pursuant to the authority conferred under this

" section, nor shall such bonds glve rise to a charge agalnst the

_general credit or taxing powers of any city or town or the state."

Sec. 2. Legislation passed 1in anticipation of the adoption
of this amendment shall not be invalid solely because of 1{ts
anticipatory nature,

Sec, 3, The foreqoing constitutional amendment shall be

submitted to a vote of the gualified electors of this state at an




S.J.R. No. 44
election to be held on the first Tuesday after the first Monday in
November, 1978, at which election all ballots shall be printed to
provide for voting for or against the proposition: "The
constitutional amendment to give the 1leglslature the power to
authorize .cities and towns to 1issue bonds to finance the
redevelopment of blighted areas and prohibiting any c¢ity or town

from granting its mdney or lending its credit for such purposes,™



S.J.R.

No, 44

President of the Senate ‘Speaker of the House

I hereby certify that S,J.R. No., 44 was adopted by
on March 30, 1977, by the following vote: Yeas 26, Nays
1977, senate concurred in house amendments by the

vote: Yeas 30, Nays O,

the senate
2: May 24,

following

Secretary of the
I hereby certify that S,J.R., No, 44 was adopted by
with amendments, on May 20, 1977, by the following vote?

Nays 9, one present not voting,

Senate
the house,

Yeas 126,

Chief Clerk of the House

Approved:

Date

Governor
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S.J.,R. No. 44

SENATE JOINT RESOLUTION

proposihg:an amendment to Afticle VIII of the Texas Constitution by
adding Section 1-g to grant the legislature the power to authorize
cities and. towns to 1issue bonds to finance the redevelopment of
certain blighted areas.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

Section 1. That Article VIII of the Texas Constitution be
amended by adding Section 1-g to read as follows:?

"Section 1=g, (a) Notwlithstanding the requirements of

Section 1 of this article or of Section 14 of Article VIII, the

legislature may, subject ¢to the 1limitations provided herein,
authorize cities and towns to 1issue tax increment bonds, the
proceeds of vwhich shall be used to finance the redevelopment of
blighted areas, and the payment of which shall be provided from tax
increments, as such term is defined by the legislature,

®"(b) Neither tax revenues, utility revenues, nor revenues
from any services of any city or town or the state shall be used to

pay any bonds jissued pursuant to the authority conferred under this

" gection, nor shall such bonds give rise to a charge against the

general credit or taxing powers of any city or town or the state."
Sec. 2. Legislation passed 1in anticipation of the adoption
of this amendment shall not be 1invalid solely because of 1its
anticipatory nature.
Sec, 3. The foregoing constitutional amendment shall be

submitted to a vote of the gualified electors of this state at an




S.J.R. No. 44
election to be held on the first Tuesday after fhe first Monday in
November, 1978, at which election all ballots shall be printed to
provide for voting for or agalinst the proposition: "The
constitutional amendment to glve the legislature the power to
authorize ‘cities and towns to 1ssue bonds to finance the
redevelopment of blighted areas and prohibiting any city or town

from granting its mdney or lending its credit for such purposes,"




S.J.R,

No,., 44

President of the Senate Speaker of the House

I hereby certify that S,J.R. No., 44 was adopted by
on March 30, 1977, by the following vote: Yeas 26, Nays
1977, senate concurred in house amendments by the

vote: Yeas 30, Nays O,

the senate
2: May 24,

following

Secretary 0of the
I hereby certify that S.J.R. No., 44 was adopted by
with amendments, on May 20, 1977, by the following vote!

Nays 9, one present not voting,

Senate
the house,

Yeas 126,

Chief Clerk of the House

' Approved:

FILED IN THE OFFICE OF THE

SE ;A?RY OF SIATE

Bate cerreniands b2n?.. @ Y. ocLock

Governo Secretary of State

q%’/,/‘&/(/z(/_‘d




S.J. RNO ‘ 44 _ | By Parabee ,Mla,g_

~

;-. Proposing an amendment to the Censtltunon grantmg Legislature
: power to authorize cities and towns to issue bonds to finance
e the redevelopment of certain blighted downtown areas.

e

M 77 Flled with the Secretal‘y Of the Senate 7 |
BEI.ATIODB :
FEB ] 7 1977 REad referred to COmmlttee on INTERGOVERNMENTAL_ : : =

MAR 2 3'1977

. Chief JC‘!Ae'{k,ﬂ‘Hquse of' Rep<resentafiveS' |

Reported favorably ,

Reported adversely, Wlth favox able Comnuttee Substltute Commlttee Subst1tute . |
readflrsttlme Lo _ S . Sl READF!RSTT!ME

Ordered not prmted

1977 Senate and Constltutlonal Rules to e:‘i

: sent'to HOUSEY

 d ENGBOSSING CLERK
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